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 MEercadien, P.C.

Cerrmed Public Accountanys

INDEPENDENT AUDITORS’ REPORT ON SCHEDULE OF
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE

DITURES OF

To the Honorable County Executive and
Members of the Board of Chosen Freeholders
County of Atlantic, State of New Jersey

Report on Schedules of Expenditures of Federal Awards and State Finant
Assistance ‘

We have audited the accompanying schedules of expenditures of federal awa
and state financial assistance (the “"schedules”) of the County of Atlantic (“County”
for the year ended December 31, 2014 and the related notes to the schedules
expenditures of federal awards and state financial assistance.

Management’s Responsibility for the Schedules

Management is responsible for the preparation and fair presentation of these
schedules in accordance with the requirements of audit as promulgated by the State
Division of Local Government Services, Department of Community Affairs, State of
New Jersey; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of the schedules that is free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the schedules based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States; OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, the State of New Jersey Circular Letter 04-04-OMB. Those
standards require that we plan and perform the audit to obtain reasonable
assurance about whether the schedules are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts

* At Wogetotiy Owieo Mewees, and disclosures in the schedules. The procedures selected depend on the auditor’'s
HcBuLioRer AuLatce judgment, including the assessment of the risks of material misstatement of the
* AMERICAN INSTIUTE OF schedules, whether due to fraud or error. In making those risk assessments, the
CERTIED PUBLIC ACCOUNTAWTS auditor considers internal control relevant to the entity's preparation and fair
" New JeRsty Sociery oF presentation of the schedules in order to design audit procedures that are
CERTIFED PUSLIC ACCOuNTANTS appropriate in the circumstances, but not for the purpose of expressing an opinion
* New York Sociert of on the effectiveness of the entity’s internal control. Accordingly, we express no such
CERTIFED PUBLIC ACCOUNTANTS opinion. An audit also includes evaluating the appropriateness of accounting policies
* PennsvLdanIA INSTHUTE OF used and the reasonableness of significant accounting estimates made by
CERTIFIED PUBLIC ACCOUNTANTS management, as well as evaluating the overall presentation of the schedules.

* Registeren wird THE PCAOB

LEADING BY ExXAMPLE FOR MoORrE THaN 50 YEARS

P.O. Box 7648 » Princeton, NI 08543-7648 » 609.689.9700 » Fax 609.689.9720 = Mecrcadiencom 1

The McCGladrey Alliance I # premicr affifiation of independent accounting and consulting firms. The McGladrey Alliance member frms maintain thelr name, avtonomy and

independence and are responsible for thelr own dient fee amangements, delivery of services and maintenance of cient relationships.



INDEPENDENT AUDITORS’ REPORT ON SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE (CONTINUED)

Auditors’ Responsibility (Continued)
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note B, the schedules are prepared on the basis of financial reporting provisions of
the Division of Local Government Services, Department of Community Affairs, State of New Jersey,
which is a basis of accounting other than accounting principles generally accepted in the United
States of America, to comply with the requirements of the Division of Local Government Services,
Department of Community Affairs, State of New Jersey.

The effects on the schedules of the variances between the regulatory basis of accounting described in
Note B and accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion
on U.S. Generally Accepted Accounting Principles” paragraph, the schedules referred to above do not
present fairly, the expenditures of federal awards and state financial assistance, in accordance with
accounting principles generally accepted in the United States of America, for the year ended
December 31, 2014.

Opinion on Regulatory Basis of Accounting

In our opinion, the schedules referred to above present fairly, in all material respects, the expenditures
of federal awards and state financial assistance, for the year ended December 31, 2014, in
accordance with the financial reporting provisions described in Note B.

MERCADIEN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

August 17, 2015
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
FEDERAL AND STATE PROGRAM; REPORT ON INTERNAL CO
COMPLIANCE; AND REPORT ON SCHEDULES OF EXPENDITURE
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE REQU
OMB CIRCULAR A-133 AND STATE OF NEW JERSEY CIRCULAR LET
04-OMB

To the Honorable County Executive and
Members of the Board of Chosen Freeholders
County of Atlantic, State of New Jersey

Report on Compliance for Each Major Federal and State Program

We have audited the County of Atlantic County, State of New Jersey's (the
“County”) compliance with the types of compliance requirements described in the
OMB Circular A-133 Compliance Supplement and the New Jersey OMB State Grant
Compliance Supplements that could have a direct and material effect on each of the
County's major federal and state programs for the year ended December 31, 2014.
The County’'s major federal and state programs are identified in the summary of
auditor’s results section of the accompanying schedules of findings and questioned
costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws,
regulations, contracts, and grants applicable to its federal and state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the County’s

major federal and state programs based on our audit of the types of compliance

requirements referred to above. We conducted our audit of compliance in

accordance with auditing standards generally accepted in the United States of

America; the standards applicable to financial audits contained in Government
* A InoepEsDenTty WD MEwses, Auditing Standards, issued by the Comptroller General of the United States; OMB
MeGLAOREY ALANCE Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations
and New Jersey Circular Letter 04-04 OMB. Those standards, OMB Circular A-133
and New Jersey Circular Letter 04-04 OMB require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material
effect on a major federal or state program occurred. An audit includes examining, on
a test basis, evidence about the County's compliance with those requirements and
performing such other procedures as we considered necessary in the
circumstances.

» AMERICAN HSTITUTE OF
CERTIFIED PuBLIC ACCOUNTANTS

+ New JERSEY SoCieTY oF
CERTIFIED PUBLIC ACCOUNTANTS

* New Yok Sociery of
CERTIFIED PUBLIC ACCOUNTANTS

* PENNSYLVARIA INSTITUTE OF
CerniFIED PUBLIC ACCOUNTANTS

* Recisteren witk THE PCAOB

LEADING BY ExAMPLE FOR MOoRrE THAN 50 YEARS
P.O. Box 7648 » Princeton, Nf 08543-7648 « 609.689.9700 = Fax 609.689.9720 * Mercadiencom

The MeGladiey Alliance is a premier affiliation of independent accounting and consulting fums. The McGladrey Alliance member fims maintain thelr name, autonomy and

independence and are responsibie for their own client fee smangements, delivery of services and maintenance of client relationships. 3



INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
AND STATE PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND
REPORT ON SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS AND STATE
FINANCIAL ASSISTANCE REQUIRED BY OMB CIRCULAR A-133 AND STATE OF NEW
JERSEY CIRCULAR LETTER 04-04-OMB (CONTINUED)

Auditor’s Responsibility (Continued)

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal and state program. However, our audit does not provide a legal determination of
the County’s compliance.

Opinion on Each Major Federal and State Program

In our opinion, the County complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal and state programs for the year ended December 31, 2014.

Report on Internal Control Over Compliance

Management of the County is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the County’s internal control
over compliance with the types of requirements that could have a direct and material effect on
each major federal and state program to determine the auditing procedures that are appropriate
in the circumstances for the purpose of expressing an opinion on compliance for each major
federal and state program and to test and report on internal control over compliance in
accordance with OMB Circular A-133 and New Jersey Circular Letter 04-04-OMB, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control
over compliance.

. A deficiency in internal control over compliance exists when the design or operation of a control

over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal or state program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance
with a type of compliance requirement of a federal or state program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination or deficiencies, in internal control over compliance
with a type of compliance requirement of a federal or state program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.



INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL AND
STATE PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL
ASSISTANCE REQUIRED BY OMB CIRCULAR A-133 AND STATE OF NEW JERSEY CIRCULAR
LETTER 04-04-OMB (CONTINUED)

Report on Internal Control Over Compliance (Continued)

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133 and New Jersey Circular Letter 04-04-OMB. Accordingly, this report is not
suitable for any other purpose.

Report on Schedules of Expenditures of Federal Awards and State Financial Assistance
Required by OMB Circular A-133 and New Jersey Circular Letter 04-04-OMB

We have audited the financial statements of the various funds and account group of the County as of
and for the year ended December 31, 2014, and the related notes to financial statements, which
collectively comprise the County’s basic financial statements. We issued our report thereon dated
June 16, 2015, which contained an unmodified opinion on those financial statements. Our audit was
conducted for the purpose of forming an opinion on the financial statements that collectively comprise
the basic financial statements. The accompanying schedules of expenditures of federal awards and
state financial assistance are presented for purposes of additional analysis as required by OMB
Circular A-133 and New Jersey Circular Letter 04-04-OMB and are not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the schedules of expenditures of federal awards and state financial assistance are fairly
stated in all material respects in relation to the basic financial statements as a whole.

N

Warren A. Broudy, CPA, CGFM, PSA, CGMA
Registered Municipal Accountant
License No. 554

MERCADIEN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

August 17, 2015
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COUNTY OF ATLANTIC, NEW JERSEY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL
ASSISTANCE

A. GENERAL

The accompanying schedules of financial assistance present the activity of all federal and state
financial assistance programs of the County of Atlantic, New Jersey (the “County”). The County is
defined in Note A to the County’s financial statements — regulatory basis. The County is the prime
sponsor and recipient of various federal and state grant funds. The County has delegated the
administration of grant programs and the reporting function to various departments within the
County. Substantially all grant and program cash funds are commingled with the County’s other
funds, although each grant is accounted for separately within the County’s financial records. The
Treasurer’s Office of the County performs accounting functions for all grants.

B. BASIS OF ACCOUNTING

The accompanying schedules of financial assistance are presented using the modified basis of
accounting in accordance with the “Requirements of Audit” as promulgated by the State of New
Jersey, Department of Community Affairs, Division of Local Government Services. Such principles
and practices are designed primarily for determining compliance with legal provisions and
budgetary restrictions and as a means of reporting on the stewardship of public official with
respect to public funds. Under this method of accounting, the County accounts for its financial
transactions through separate funds, which differ from the funds required by accounting principles
generally accepted in the United States of America ("GAAP”).

Modifications to the accrual basis:

a. Expenditures are recorded on the Schedules of Expenditures of Federal Awards and State
Financial Assistance when encumbered.

Prepaid expenditures are not recorded.

Obligations for employees’ vested vacation and sick leave are recorded when paid.
Revenues are recorded when anticipated in the budget.

Property and equipment purchased are recorded as expenditures at the time of purchase
and are not capitalized.

o Qo0uT

C. COMMITMENTS AND CONTINGENCIES

Each of the grantor agencies reserves the right to conduct additional audits of the County’s grant
programs for economy, efficiency and program results. However, the County management does
not believe such audits would result in material amounts of disallowed costs.

The County has entered into various contracts with sub-recipients and other contractors to

perform services or provide goods in the effort to administer such grants. Thus, the County has
commitments to meet various conditions of such contracts.

14



COUNTY OF ATLANTIC, NEW JERSEY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL
ASSISTANCE

D. PUBLIC ASSISTANCE GRANTS

The County is the recipient of Public Assistance Grants which have been audited separately by
the State of New Jersey and are not included in the Schedules of Financial Assistance contained
in this report. This program is for the operations of the County Welfare Department.

E. RELATIONSHIP TO GENERAL PURPOSE FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree with amounts reported in the County’s
basic financial statements — regulatory basis. Financial assistance revenue and expenditures are
reported in the County’s basic financial statements on the basis of accounting prescribed by the
State of New Jersey, Department of Community Affairs, Division of Local Government Services.

Expenditures

Grant Appropriated Reserves $ 30,593,802.06
Less: Private Sources (2,033,086.74)
Less: Federal Cash Match (294,481.12)
Less: State Cash Matich (279,328.16)
Capital Transportation Interest 1,180.93
Public Health Grant Expenditures 2,051,288.76
$ 30,039,375.73

Reported on:
Schedule of Federal Financial Awards $ 13,596,254.74
Schedule of State Financial Assistance 16,443,120.99

$ 30,039,375.73

F. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related
federal and state financial reports.

15



COUNTY OF ATLANTIC, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2014

Section | - Summary of Auditors’ Results

Basic Financial Statements
Type of auditors’ report issued: Unmodified
Internal control over financial reporting:
e Material weakness identified?
e Significant deficiencies identified that are not
considered to be material weaknesses?

¢ Noncompliance material to financial statements noted

Federal Awards

Internal control over major programs:
¢ Material weakness identified?

e Significant deficiencies identified that are not
considered to be material weaknesses?

no

none reported

ves X
ves X
ves X
yes X
yes X

Type of auditors’ report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required {o be
reported in accordance with section .510(a) of

no

no

none reported

OMB Circular No. A-1337? yes X _no
ldentification of major programs:
CFDA Numbers Name of Federal Program or Cluster
17.258, 17.259, 17.278 WIA Cluster
16.575 Victim Witness Advocacy
93.667 SSBG
93.044, 93.045, 93.053 Area Plan Grant - Aging Cluster
93.095 Disaster Relief Program - Sandy Relief Non-Construction
93.052 Title -E
Dollar threshold used to determine
Type A Programs: $ 407,888
Auditee qualified as low-risk auditee? _____yes no
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COUNTY OF ATLANTIC, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended December 31, 2013

Section | - Summary of Auditors’ Results (Continued)

State Awards
Internal control over major programs:

o Material weakness identified? ' yes X no

e Significant deficiencies identified that are not
considered to be material weaknesses? yes X __none reported

Type of auditors’ report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be
Reported in accordance with section .510(a) of
OMB Circular No. A-133? yes X _no

Identification of major programs:

State Account Number Name of State Program of Cluster
14-480-078-6320-ALP-6010 ATP - County Aid Program
13-480-078-6320-ALE-6010 Local Bridge Future Needs
Unknown Bears Head Road Resurfacing
1630-100-016-1630-013-MMMM-6130 CFl & APPI
4240-100-046-4052-26 Comprehensive Alcohol and Drug Abuse Program
SCDRTAP Senior Citizen & Disabled Resident Transportation Assistance
08-495-042-4855-001 CEHA

Dollar threshold used to determine
Type A Programs: $ 493,294

Auditee qualified as low-risk auditee? yes X __no
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COUNTY OF ATLANTIC, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended December 31, 2014

Section Il - Financial Statement Findings

None reported.
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COUNTY OF ATLANTIC, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended December 31, 2014

Section lll - Findings and Questioned Costs Relating to Federal Awards and State Financial
Assistance.

None reported.
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